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BROTHER INDUSTRIES, LTD. AND CONSOLIDATED SUBSIDIARIES
 YEAR ENDED MARCH 31, 2016

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Thousands Millions of Yen

Accumulated Other Comprehensive Income
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BALANCE, MARCH 31, 2014 (APRIL 1, 2014, as previously reported) 265,418  ¥ 19,210  ¥ 16,683  ¥ 533  ¥ 268,156  ¥ (14,075)  ¥ 4,209  ¥ (1,534)  ¥ 4,494  ¥ (5,979)  ¥ 291,698  ¥ 16,613  ¥ 308,311

Cumulative effect of accounting change – – – – (142) – – – – – (142) (42) (184)

BALANCE, APRIL 1, 2014 (as restated) 265,418 19,210 16,683 533 268,014 (14,075) 4,209 (1,534) 4,494 (5,979) 291,555 16,571 308,127

Adjustment of retained earnings due to change in scope of consolidation – – – – (1) – – – – – (1) – (1)

Net income attributable to owners of the parent – – – – 53,970 – – – – – 53,970 – 53,970

Cash dividends, ¥27 per share – – – – (7,090) – – – – – (7,090) – (7,090)

Acquisition of treasury stock (5,837) – – – – (10,180) – – – – (10,180) – (10,180)

Sale of treasury stock 52 – 13 – – 29 – – – – 42 – 42

Net change in the year – – – 83 – – 2,891 1,086 19,528 (1,106) 22,482 (66) 22,417

BALANCE, MARCH 31, 2015 259,632 19,210 16,696 616 314,893 (24,225) 7,100 (448) 24,022 (7,085) 350,779 16,506 367,285

Net income attributable to owners of the parent – – – – 31,017 – – – – – 31,017 – 31,017

Cash dividends, ¥33 per share – – – – (8,579) – – – – – (8,579) – (8,579)

Acquisition of treasury stock (6) – – – – (8) – – – – (8) – (8)

Sale of treasury stock 8 – 1 – – 8 – – – – 8 – 8

Net change in the year – – – 121 – – (3,177) 255 (46,413) (1,120) (50,334) 334 (49,999)

BALANCE, MARCH 31, 2016 259,634  ¥ 19,210  ¥ 16,696  ¥ 737  ¥ 337,331  ¥ (24,226)  ¥ 3,923  ¥ (193)  ¥ (22,391)  ¥ (8,205)  ¥ 322,883  ¥ 16,840  ¥ 339,723
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BALANCE, MARCH 31, 2015  $ 169,999  $ 147,748  $ 5,451 $2,786,661  $ (214,380)  $ 62,832  $ (3,962)  $ 212,583  $ (62,695) $3,104,238  $ 146,067 $3,250,306

Net income attributable to owners of the parent – – – 274,490 – – – – – 274,490 – 274,490

Cash dividends, $0.29 per share – – – (75,922) – – – – – (75,922) – (75,922)

Acquisition of treasury stock – – – – (75) – – – – (75) – (75)

Sale of treasury stock – 5 – – 67 – – – – 72 – 72

Net change in the year – – 1,070 – – (28,117) 2,258 (410,731) (9,911) (445,432) 2,959 (442,473)

BALANCE, MARCH 31, 2016  $ 169,999  $ 147,753  $ 6,521 $2,985,229  $ (214,388)  $ 34,715  $ (1,704)  $ (198,148)  $ (72,606) $2,857,372  $ 149,026 $3,006,398

See notes to consolidated financial statements.

BROTHER INDUSTRIES, LTD. AND CONSOLIDATED SUBSIDIARIES
YEAR ENDED MARCH 31, 2016

CONSOLIDATED STATEMENT OF CASH FLOWS

Millions of Yen

Thousands of 
U.S. Dollars

(Note 1)

2016 2015 2016

OPERATING ACTIVITIES:

Income before income taxes  ¥ 49,346  ¥ 65,399  $ 436,694

Adjustments for:

Income taxes - paid (27,876) (9,947) (246,692)

Depreciation and amortization 34,341 28,206 303,906

Loss on impairment of long-lived assets 1,168 1,785 10,337

Amortization of goodwill 6,781 1,318 60,010

Gain on sales and disposals of property, plant and equipment, net (1,343) (15,744) (11,883)

Foreign exchange gain (2,555) (7,226) (22,608)

Loss on valuation of derivatives 1,127 2,342 9,974

Gain on sales of investment securities (1,451) (125) (12,838)

Changes in assets and liabilities:

Decrease (increase) in trade notes and accounts receivable 6,085 (6,294) 53,852

Increase in inventories (8,095) (6,451) (71,638)

Decrease in trade notes and accounts payable (7,833) (1,154) (69,314)

(Decrease) increase in accrued expenses (2,297) 2,229 (20,329)

(Decrease) increase in liability for retirement benefits (1,916) 4,785 (16,951)

Increase in allowance for doubtful accounts 1,153 1,027 10,207

(Decrease) increase in copyright fee reserve (1,311) 234 (11,600)

Other - net 3,914 (2,362) 34,639

Total adjustments (105) (7,377) (928)

Net cash provided by operating activities 49,242 58,022 435,766

INVESTING ACTIVITIES:

Proceeds from sales of property, plant and equipment 3,452 17,964 30,550

Proceeds from sales and redemption of marketable securities 2,904 3,008 25,696

Proceeds from sales and redemption of investment securities 4,165 1,377 36,856

Purchases of property, plant and equipment (32,025) (23,784) (283,410)

Purchases of intangible assets (6,958) (7,180) (61,575)

Purchases of investment securities (637) (5,399) (5,639)

Purchases of shares of subsidiaries resulting in change in scope of consolidation (186,463) – (1,650,115)

Other - net 471 (1,313) 4,170

Net cash used in investing activities (215,092) (15,326) (1,903,467)

FORWARD  ¥ (165,850)  ¥ 42,696  $ (1,467,701)




