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First, this is the outline of Brother’s financial results for FY2016 which ended in March 
2017.

Sales revenue decreased by 6.0% or 40.9 billion yen, to 641.2 billion yen on a yen 
basis.  However, in real terms, sales revenue increased by 3.8% or 26.1 billion yen, if 
the negative impact of the yen’s appreciation, which resulted in about 67 billion yen of 
decrease, is excluded.

The business segment profit increased by 10.6% or 5.8 billion yen, to 60.8 billion yen. 

Net income increased by 14.6% or 6.0 billion yen, to 47.2 billion yen.

Net income increased by slightly less than 2.0 billion yen in real terms due to an 
impact of tax effect accounting, etc., which boosted profit by 4.2 billion yen.  
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These are the main factors for changes in the business segment profit for the FY2016. 

Profit increased by 5.8 billion yen as compared to the same period last year.

The increase of 5.4 billion yen in sales is attributable to positive factors, such as an increase in 
sales volume and shifting our focus to models with higher profitability in the P&S Business.  
Sales decrease in the P&H Business, Machinery Business and N&C Business are negative 
factors that affected the result. 

The cost reduction of 5.4 billion yen is owed mainly to cost-cutting effort in the P&S Business. 

Of the decrease of 13.2 billion yen owning to the impact of forex fluctuation, the majority is due 
to the impact of an approximate 13-yen appreciation of yen against the euro.

Of the 5 billion yen increase in SG&A, the P&S Business and N&C Business (the businesses 
of profitability enhancement) accounted for the majority of it.

The increase of 2.1 billion yen in R&D expenses resulted mainly from the reduction in the P&S 
Business and N&C Business.   

The increase of 2.1 billion yen for Domino in this graph indicates a change associated with the 
Domino business. 

This is also due to the fact that the cost for acquisition of Domino’s shares, which had been 
reported last year, no longer existed (approximately 1.7 billion yen).  
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This chart indicates cash flow/net cash balance.

In FY2016, we were able to improve the level of net cash drastically due to inventory 
liquidation and restraint on capital investment, in addition to profits exceeding the 
estimate.  
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This is the summary of the main achievements made during the first half of FY2016.  

As for monochrome laser products, which are Brother’s core products, we have 
completed most of the model changes to high-speed and highly durable models 
globally.  White-colored body products especially have doubled in durability in 
comparison to previous models, and have potential to become the core products 
leading sales expansion in the SMB market.  

In the Machinery business, the new facility built within the Kariya Factory started its 
operation. 

Unfortunately, factory utilization is not high due to a decline in IT demand.  However, it 
serves as an essential infrastructure for further business expansion through 
improvement of the ratio of in-house parts production, reduction of the number of 
external warehouses, and expansion of a production space in a given place. 

In the Domino Business, we introduced new products to our lineup of CIJs, Domino’s 
core Products.
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This is the highlight of the Printing & Solutions Business.
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This is the highlight of the Personal & Home Business.
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This is the highlight of the Machinery Business.
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This is the highlight of the Network & Contents Business.
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This is the highlight of Domino Business.

We included the results from FY2015Q2 through FY2015Q4 and FY2016Q2 through 
FY2016 Q4 for comparison.
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This is the outline of the forecast for FY2017.

Sales revenue is expected to increase by 2.2%, or 13.8 billion yen, to 655 billion yen 
on a yen basis.  However, this includes the negative impact of the yen’s appreciation, 
which is a decrease of about 13 billion yen.  Therefore, in real terms, sales revenue is 
expected to increase by 4.2% or 26.7 billion yen.  

Business segment profit is expected to decrease by 1.2%, or 800 million yen, to 60 
billion yen.  

Net income is expected to decrease by 9.0%, or 4.2 billion yen, to 43 billion yen.

However, in real terms, net income is expected to remain flat due to the factors that 
boosted the revenue by about 4.2 billion yen in FY 2016, which resulted from tax effect 
accounting and so forth. 
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These are the main factors for changes in business segment profit for FY2017

In the P&S Business, cost increase associated with releasing of new products is 
expected.

An increase in business segment profit is expected in the P&H Business, Machinery 
Business, N&C Business and Domino Business respectively.

A decrease of 2.8 billion yen owing to a negative impact of forex fluctuation is 
expected for the entire group.  
If the forex fluctuation stays at a similar level as FY2016, it will result in an increase of 
profit in real terms.  
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Considering the financial results of FY2016, we changed the targets of our mid-term 
business strategy, CS B2018.

We lowered the target for sales revenue by 65 billion yen from the original, as we 
revised the assumed exchange rate toward a stronger yen in accordance with the 
actual situation.  However, we raised the target for operating profit from the original 
due mainly to the results of profitability improvement in the P&S Business.  

In the case that we decided against revisal of the assumed exchange rate, the target 
for sales revenue will remain at 750 billion yen without any change, and the target for 
operating profit will be revised upward by 15 billion yen to 75 billion yen. 
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These are the strategies of the respective business segments. 
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These are the strategies of the respective business segments. 
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The year-end dividend for FY2016 will be increased by 6 yen to 24 yen per share.  
Thus, the annual dividend will become 42 yen.  

In FY2017, we will increase the annual dividend by 6 yen from FY2016, to 48 yen per 
share in line with the suggested consolidated dividend payout ratio of 30 percent.



27



28

Year-on-year growth rates for hardware and consumable for communications and printing equipment 
(excluding exchange rate)

16Q4 16TY 17TY

Hardware +12% ＋6％ 0%

Consumables +1％ 0% 0%

Year-on-year growth rates for the printing category for communications and printing equipment 
(excluding exchange rate)

16Q4 16TY 17TY

IJP +５％ +３％ ー４％

LBP +６％ +３％ +１％

Percentage of consumables in sales revenue for communications and printing equipment

16Q4 16TY 17TY

Percentage of 
Consumables 60% 59％ 59％
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