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This is the outline of Brotherʼs financial results for the third quarter of FY2016.

Sales revenue decreased by 8.1% or 14.7 billion yen, to 166.6 billion yen on a yen basis. However, in 
real terms, sales revenue increased by 2.9%, if the negative impact of the yenʼs appreciation, which 
resulted in about 20 billion yen of decrease, is excluded.

The business segment profit decreased by 18.8% or 3.5 billion yen, to 14.7 billion yen.  However, in 
real terms, it was almost the same level as the previous year, if the negative impact of the yen’s 
appreciation, which caused a decrease of about 3.8 billion yen, is excluded.

Operating profit decreased by 47.5% or 10.1 billion yen, to 11.2 billion yen.
This is due mainly to deterioration of foreign exchange profit by 5.2 billion yen   in addition to decrease 
of the business segment profit by 3.5   billion yen.

The quarterly profit for the period attributable to owners of the parent company   (hereafter referred to 
as net income) decreased by 22.9% or 3.4 billion yen, to 11.7 billion yen.

As a result of the positive impact of tax effect accounting stemming from the acquisition of Xing Inc. as 
a 100% subsidiary of Brother, as stated in the Notice of Acquisition of 100% Ownership of XING Inc. 
through Share Exchange released on December 26th last year, the level of net income became higher 
than when the standard tax rate is used .    



3



4

These are the main factors for changes in the business segment profit for the FY2016 third quarter. 

The profit decreased by 3.4 billion yen as compared to the same period last year.
The breakdown of minus 3.9 billion yen in the difference in sales is as follows:

A decrease of 2.6 billion yen in the P&S business
A decrease of 400 million yen in the P&H business
An increase of 500 million yen   in the Machinery business
A decrease of 900 million yen   in the N&C business
A decrease of 600 million yen in the other businesses

As for the P&S business, the increase in the eliminated amount of unrealized inventory profit resulting 
from the yen’s depreciation as compared to the end of September was the cause of about 3 billion yen of 
profit decrease.

The P&S business largely contributed to a cost reduction of 1.4 billion yen. 

Of the decrease of 3.8 billion yen owning to the impact of forex fluctuation, 3 billion   yen  is related to 
the P&S business, 500 million yen to the Machinery business, and 300 million yen to the P&H business.

Of the 2 billion yen increase in SG&A, the P&S business accounted for slightly more than 50%, while 
the N&C business accounted for the rest.

While R&D expenses decreased by 500 million yen for the entire group, expenses for the P&S business, 
which is positioned as the business   for profitability enhancement, decreased by about 1 billion yen.  
Meanwhile, R&D expenses in growth businesses, such as the P&H business and the Machinery business, 
increased by 200 to 300 million yen.    

The figure for Domino in this graph indicates a change  associated with the Domino business. 
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Next is the revisal of business forecast.

The forecast for sales revenue was revised upward by 10 billion yen to 640 billion yen from the 
previous forecast.  Almost all of the revisions were made as a result of revising the assumed exchange 
rate toward a weaker yen.

The assumed rate of US dollars was revised from $1=105 JPY to 115 JPY and that of Euro from 
€1=115 JPY to 120 JPY. 

The forecast for the business segment profit was revised upward by 5 billion yen to 60 billion yen from 
the previous forecast.  

Of the 5 billion yen, slightly less than 1.5 billion yen was attributable to the impact of the forex rate 
change.    The remaining 30 plus billion yen was revised upward mainly as a result of considering 
improvement of profitability of the P&S business.

The chart indicates that we revised operating profit by 2 billion yen.  This is mainly due to inclusion of 
losses related to foreign exchange contracts   derived from revision of assumed end-of-term exchange 
rate of euro to yen from €1=115 JPY to 120 JPY.  

As for net income, the forecast was revised by 4 billion yen to 43 billion yen from the previous forecast 
due partly to the impact of tax effect accounting resulting from the acquisition of Xing Inc. as a 100% 
subsidiary of Brother, which was reported in the third quarter financial results.



8



9

The financial results of the third quarter of FY2016 indicate that sales revenue of communications and 
printing equipment in Europe decreased by 5.4%.  
This is mainly due to a recoil reduction caused by front-loading of sell-ins in the second quarter that had 

taken place before the price increase of consumables was carried out in October 2016   in Europe.
Excluding such a factor, we think that    sales revenue basically increased in all of the respective regions.  

Year-on-year growth rates for hardware and consumable for   communications and printing equipment 
(excluding exchange rate)

Year-on-year growth rates for the printing category for communications and printing equipment (excluding 
exchange rate)

Percentage of consumables in sales revenue for communications and printing equipment

16Q3(3-months) 16Q3 YTD 16 TY

Hardware +5% +5％ +6%

Consumable - 6％ - 1% 0%

16Q3(3-months) 16Q3 YTD 16 TY
IJP Flat +2％ ＋1％

LBP - 2％ ＋2％ ＋3％

16Q3(3-months) 16Q3 YTD 16 TY

Percentage of 
Consumables 58% 59％ 60%
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During the third quarter of FY2016, sales revenue in the Americas decreased by 6.9%, creating a drop 
in the overall sales revenue of the group.
The reason for the decline in the Americas was caused by weak sales in retail channels.

Sales revenue of high-price-range products was close to what  we had planned. 
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Sales revenue of industrial sewing machines decreased due to sales decline in Asia in addition to the 
impact of the yen’s appreciation.

Sales revenue of machine tools increased significantly in rebound from the vast drop in the previous 
year.  
Since October 2016, the number of orders has been continuing to recover.

Sales revenue of industrial parts is stable  in respective regions.
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Sales revenue of the network and contents business decreased during the third quarter of FY2016 as 
compared to the previous year, which was right after the release of new products.  However, the results 
were almost as expected, and sales revenue increased steadily overall.

Profit increased due to efforts such as cost reduction and enhanced profitability in the Karaoke club 
business,   as well as the effect of structural reform.
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Sales decreased on a yen basis, however, they increased drastically on a pound basis due to the 
depreciation of the pound against major currencies.  Sales  are increasing firmly, especially in the 
aftermarket such as consumables.  Sales are also increasing by around 5% on a local currency basis.  

Business segment profit increased by about 40% to 1.5 billion yen.
Despite the 500 million yen of negative impact of forex, business segment profit increased due to 

increased gross profit  stemming from sales growth. 
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