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Summary of Q&A for the first quarter of FY2026 Financial Results Briefing

Overall

Q) What was the achievement level of sales revenue and business segment profit in

the first quarter of FY2026 compared to internal plans?

A) Sales revenue exceeded internal plans by approximately 26.0 billion yen for the entire

company. Excluding positive FX effects, sales revenue exceeded plans by about 12.0
billion yen. Most of this 12.0 billion yen increase came from the P&S Business, with the
Machinery, IP, and Nissei Businesses also exceeding plans.

Business segment profit exceeded internal plans by about 33.0 billion yen for the
company as a whole. The refund of additional U.S. tariffs amounted to approximately
14.0 billion yen, but we did not expect this refund in the first quarter. Excluding the
refund and positive FX effects, business segment profit was about 16.0 billion yen
above plan. All business segments exceeded plans, with most of the increase coming
from the P&S Business. In addition, under uncertain conditions such as the situation in
the Middle East, we controlled expenses and sales promotion costs, which also

contributed.

Q) Despite a significant increase in profit in the first quarter, why was the full-year

profit forecast only revised upward by 5.0 billion yen?

A) In the first quarter, business segment profit increased significantly, including the refund

of additional U.S. tariffs. However, for the full year, we had already incorporated this
refund into the forecast. In this revision, we first reflected the impact of rising parts and
material prices, which will become more significant from the second quarter onward.
Although we controlled expenses and sales promotion costs in the first quarter, we
expect these costs to increase from the second quarter to strengthen sales activities.
Furthermore, we have newly incorporated overall risks, such as further increases in

parts and material prices and production constraints for machine tools.

Q) What is the estimated impact of rising memory prices in the first quarter and for

the full year?

A) The impact in the first quarter was not significant, but we expect the effect to become

substantial from the second quarter onward. For the full year, we expect an increase in

costs of approximately 15.0 billion yen.
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® P&S Business

Q) What were the main factors behind the strong sales revenue of consumables in
the first quarter, and is there any risk of a reactionary decline?

A) The effect of price increases implemented in the previous fiscal year and the firm
market-installed base (MIF) of hardware, which did not decrease, supported the strong
sales revenue. In addition, there were temporary factors such as delayed shipments in
the Americas from the previous quarter, last-minute demand before price increases in
Europe, and bulk purchases in Japan due to concerns over consumable shortages. For

Europe and Japan, we expect a reactionary decline in the second quarter.

Q) What is your outlook for sales growth rates of hardware (laser and inkjet) and
consumables for FY2026?

A) We expect sales revenue of hardware, both inkjet and laser, to be about the same as
the previous year. For consumables, reflecting the strong performance in the first

quarter, we expect a year-on-year increase of approximately 4%.

® |P Business

Q) What is the impact of consolidating MUTOH as a subsidiary on sales revenue and
profit?

A) We disclose the combined sales revenue of Brother's garment printers and MUTOH
under "Printing & Automation." Therefore, we refrain from providing details of the
breakdown. For the first quarter, most of the year-on-year difference is attributable to
MUTOH.

® Machinery Business

Q) Orders for machine tools increased significantly in the first quarter. What were
the main drivers?

A) Orders in the first quarter reached a record high. Regionally, Asia, including China and
India, led the growth. By industry, we benefited from the growth of the Al-related

market, such as data center cooling equipment.

Q) What is the ratio of Al and data center-related orders in machine tools?

A) It is difficult to isolate the proportion of orders for Al and data center-related applications.
Currently, about half of the order volume is for the automotive industry and half for
general machinery. Al and data center-related orders are included in general

machinery.
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Q) What are the risks related to production constraints for machine tools, and what
is your outlook for orders in the second quarter?

A) There is a possibility of production constraints due to difficulties in procuring certain key
components, and we have incorporated the impact on profit as an overall risk. The
industry as a whole is experiencing procurement difficulties and longer lead times due
to rapid expansion in demand. Our company’s short lead times are one of our
strengths, but we also anticipate a potential decrease in orders if lead times become
longer. We are currently confirming these risks and will update our performance

forecast in the second quarter.
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